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CAPITAL ASSET LOANS

South Jersey Hospital, Inc.

In November of 2010, the Authority
approved a $30,000,000 Capital
Asset Program (CAP) loan for
South Jersey Hospital, Inc. to
finance several construction/reno-
vation projects and to reimburse
the hospital for previously acquired
capital equipment. The loan closed
on March 1, 2011.

South Jersey Hospital, Inc. cur-
rently operates two acute care hos-
pitals: the South Jersey Healthcare
Regional Medical Center (the
“RMC”) in Vineland, Cumberland
County, and the South Jersey Healthcare
Elmer Hospital (“Elmer”) in Elmer,
Salem County, with a total licensed bed
capacity of 421 beds. It has also signed a
merger agreement with Underwood-
Memorial Health System.

The proceeds of the loan were used to
finance the expansion and renovation of
the existing Level II nursery to become a
Level TII Neonatal Intensive Care Unit
(“NICU”), including the addition of six
bassinets; to renovate an existing building
on campus to house the medical center’s
Program for All-inclusive Care to the
Elderly (PACE); reimburse the medical
center for capital equipment; and pay the
related costs of issuance.

JPMorgan Chase Bank approved the
loan subject to South Jersey Hospital, Inc.
providing a note under their Master Trust
Indenture. The loan was secured on pari-
ty with the existing bondholders and
noteholders which included a pledge of
gross receipts of the Obligated Group
and a mortgage on the Regional Medical
Center.
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Englewood Hospital and Medical
Center

In February of 2011, Englewood
Hospital and Medical Center received

Englewood Hospital and Medical Center

approval for a CAP loan in the amount of
$10 million to provide funds to finance
and reimburse the medical center for var-
ious capital budget items including, but
not limited to, a magnetic resonance
imaging machine, infusion pumps, a
telemetry system and IT equipment.
Englewood Hospital and Medical
Center is a 520-licensed bed, acute
care facility located in Englewood.
Its service area is primarily com-
prised of the 22 towns situated in
the northern valley of Bergen
County and residents in northern
Hudson County and southern
Rockland County, New York.
In addition to providing general
acute care services, the medical cen-
ter is one of the primary teaching
affiliates of the Mt. Sinai School of
Medicine in New York. The affilia-
tion brings to the medical center
residents in surgery, pediatrics and
pathology, as well as critical care medicine
fellows. Englewood Hospital also offers a
broad range of clinical programs includ-
ing the nationally-renowned
Breast Care Center, the pio-
neering Institute for the
Advancement of Bloodless
Surgery and Medicine, the
state’s top-ranked Heart and
Vascular Institute, the Family
Birth  Place and, in
September of 2009, it com-
pleted construction of a new

state-of-the-art Emergency Care Center.

JPMorgan Chase Bank, provider of the
credit and liquidity support for the CAP
Program, performed an independent cred-
it analysis and approved the loan subject to
the medical center providing a first priori-
ty security interest in the equipment being
financed with the loan proceeds.

Chilton Hospital

In November of 2011, Forrest S. Chilton
III Memorial Hospital, Inc., commonly
referred to as Chilton Hospital, closed on
a CAP loan in the amount of $6 million to
provide funds to finance upgrades to their
information technology system, purchase
capital medical equipment, and pay related
financing costs.

Chilton Hospital is a 236-licensed bed,
not-for-profit acute care community hos-
pital located in Pompton Plains, Morris
County. The hospital serves residents
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from more than 33 communities in
Morris, Passaic, Sussex, Bergen and Essex
counties and provides medical, surgical,
intensive care, ob-gyn and pediatric servic-
es on an inpatient basis as well as outpa-
tient and emergency services.

JPMorgan Chase Bank approved the
seven-year loan subject to the hospital
providing a note under its existing Master
Trust Indenture, which was secured by a
pledge of gross revenues and a mortgage
on the hospital facility. §
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(continned from page 3)

AtlantiCare Health System

In January of 2012, the Authority issued
$39,325,000 of bonds on behalf of the
AtlantiCare Regional Medical Center
Obligated Group through a private place-
ment with Wells Fargo Bank. The pro-
ceeds of the bonds were used to refund
the Authority’s Variable Rate Composite
Program Series 2005 A-1 revenue bonds;
to refund the Authority’s Variable Rate
Composite Program Series 2006 A-1 rev-
enue bonds; and to pay the related costs of
issuance.

The financing was structured with one
nominal maturity in 2031 subject to sink-
ing fund redemption in part during each
year commencing in 2012,

The bonds are multi-modal and were
issued in the direct purchase rate mode at
a 2.11% interest rate for an initial seven-
year term. After the initial term, the bonds
are subject to mandatory tender or a tene-
gotiation of the terms.

AtlantiCare is a 575-licensed bed acute
care hospital system, which operates two
divisions - the City Division, which is
located in Atlantic City, and the Mainland
Division, which is located in Pomona.
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St. Luke’s Warren Hospital

The Authority issued $42,150,000 on
behalf of St. Luke’s Warren Hospital in
January of 2012. The institution, formerly
known as Warren Hospital, was acquired
by St. Luke's Hospital of Bethlehem, PA
that same month.

Proceeds of the bonds were used to
tinance a portion of the costs of complet-
ing the acquisition of all of the ownership
interests of Warren Hospital by St. Luke’s
Hospital. The Series 2012 bonds were
issued and delivered to Allstate Insurance
Company via a direct placement in
exchange for all of the Authority's out-
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standing Warren Hospital Series 2008A
and Series 2008B (taxable) bonds. All of
the Series 2008A and Series 2008B bonds
were cancelled and extinguished upon the
issuance and delivery of the Series 2012
bonds. Both the funding of the debt serv-
ice reserve fund for the Series 2012 bonds
and the payment of all related costs of
issuance were accomplished using monies
available from an equity contribution
made by St. Luke's Warren Hospital in
connection with the transaction.

St. Luke’s Warren Hospital is a 214-bed,
not-for-profit general acute care hospital
located in Phillipsburg. §
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