
The Securities and Exchange
Commission's Division of Market
Regulation has endorsed

DisclosureUSA, a new Internet based
electronic filing system.  DisclosureUSA
allows issuers, trustees, dissemination
agents and other filers to upload docu-
ments for immediate transmission, with
CUSIP numbers and other indexing
information, to each Nationally
Recognized Municipal Securities
Information Repository (NRMSIR) and
any appropriate State Information
Depository (SID). 

On September 7, the SEC's Division
of Market Regulation issued an
Interpretative Letter accessible at
http://www.sec.gov/info/municipal/tex-
asmac090704.pdf authorizing the use of
DisclosureUSA by issuers of municipal
securities, trustees, dissemination agents
and others who make continuing disclo-
sure filings pursuant to Rule 15c2-12. 

"I expect DisclosureUSA to dramati-
cally increase the availability of financial
and other information from issuers and
conduit borrowers of municipal securi-
ties to investors," said Martha Mahan
Haines, Chief of the SEC's Office of
Municipal Securities. "I encourage
issuers and other filers to make use of
this easy, user-friendly filing method."

Found at www.DisclosureUSA.org, the
new filing system received 100% cooper-
ation from all NRMSIRs and SIDs, as
each established an FTP site to receive its
filings and send electronic return
receipts. Members of the general public
will be able to ascertain what filings have
been made through an index maintained 
by DisclosureUSA. It will also provide a
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On August 2, 2004, the Authority wel-
comed Mark E. Hopkins to serve as
its new Executive Director.  Mr.

Hopkins brings to the position extensive
experience in public finance law having pro-
vided legal services to issuers, borrowers
and underwriters.  

In order to join the Authority staff, Mr.
Hopkins resigned from his post as Deputy
Attorney General where he represented the
New Jersey Educational Facilities Authority
and the New Jersey Housing and Mortgage
Finance Agency as issuer counsel.  Prior to
serving in the Attorney General's office, Mr.
Hopkins represented the State, counties,
municipalities, state and county authorities,
investment banking firms and borrowers in
project financings for governmental entities,
non-profit organizations, acute and sub-
acute healthcare providers, housing opera-
tors, public and private academic entities,
cultural organizations, port operators, water
facility operators and small manufacturers
as an associate at the law firm of McCarter
& English in the Public Finance Practice
Group.  

"In my years as a bond counsel and as a
Deputy Attorney (continued on page 6)

Mark E. Hopkins
newly appointed Executive Director 
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In August, Governor James E.
McGreevey joined health care advo-
cates, hospital administrators and

Legislative sponsors to sign
S1214/A2406 into law, revising the distri-
bution formula for charity care funding.
The new law provides a historic level of
funding so New Jersey's hospitals can
provide quality health care to New
Jersey's 1.4 million uninsured patients.   

"Since the 1970's, our hospitals have
provided quality health care to citizens of
this state, regardless of their ability to pay.
But for too long hospitals have borne this
burden without adequate support," said
Governor McGreevey, "With this new
law, we now provide an unprecedented
53% increase in funding for hospitals to
care for the uninsured."

The newly enacted S1214/A2406
increases charity care funding to a total of
$583.4 million in the FY 2005 budget,
which is the single largest increase in
State hospital funding in more than a
decade. In the year prior, when hospitals
received only $381 million in State reim-
bursements, 70% of the state's hospitals
received as little as 12 cents for every dol-
lar of charity care

Governor James E. McGreevey signing
S1214/A2406 into law 

(continued on next page)
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they provided. Under the new law, no
hospital will receive less than 43 cents on
the dollar for charity care services.

S1214/A2406 revises the distribution
formula for charity care subsidies to pro-
vide for a more equitable distribution of
subsidy payments.  The revised formula
weights payments to hospitals in a way
that protects and preserves the hospitals
that provide the greatest relative amount
of charity care in relation to their total
revenue. The formula determines each
hospital's "relative charity care percent-
age" (RCCP) and then ranks the hospitals
from highest to lowest. The hospitals with
the eleven highest will receive payments
equal to 96 cents for every dollar of care
provided to uninsured patients (priced at
Medicaid rates).

"With profit margins stagnant or falling
in the last two years, this additional $200
million in revenue couldn't have come at a
better time," said Steve Fillebrown,
Director of Research and Investor
Relations at the Authority.

Though the increase is a tremendous
boost for the hospitals that have long
shouldered the burden of uninsured serv-
ices, Health and Senior Services

C o m m i s s i o n e r
Clifton R. Lacy,
M.D. reminds New
Jerseyans that the
new law goes well
beyond the hospi-
tals' bank
accounts. "Charity
care is an essential
part of New
Jersey's safety net
for the uninsured,''
said Commissioner
Lacy, "(The law)

should not be narrowly viewed as support
for hospitals but broadly viewed as an
investment in the health and well-being of
the residents of New Jersey.'' §

Dr. Clifton R. Lacy, Chairman of
the Authority, has announced
plans to resign from his post as

Commissioner of the State Department
of Health and Senior Services following
the Gubernatorial transition.  

As Commissioner of Health and
Senior Services, Dr. Lacy was responsi-
ble for public health protection and serv-
ices, health planning and regulation,
oversight of health care institutions and
managed care companies, hospital
financing, public health and environmen-
tal laboratory services, senior services,
health care policy and research, minority
and multicultural health, and prepared-
ness for and response to the health-relat-
ed aspects of terrorism. 

The end of his tenure as Commissioner
also brings the end of his service as
Chairman of the Authority.  "The staff of
the Authority is grateful to Dr. Lacy for
his leadership and vision," stated
Executive Director Mark Hopkins. "His
intelligence, approachability and sense
of wit served the Authority and the State
well through some difficult times." 

Dr. Lacy was appointed to serve as
Commissioner in
early 2002.
Under Dr. Lacy's
guidance through
October of 2004,
the Authority
i s s u e d
$1,616,153,741
worth of bonds
and $23,800,000
worth of Capital
Asset Loans on
behalf of New
Jersey's health
care providers.

The date of his resignation has not yet
been specified.  The Commissioner
assured Senator Codey that he would
remain in his position as Commissioner
to assist in the search for a new
Commissioner as well as to ensure a
smooth and orderly transition.  

In a statement the Commissioner
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Long before my
appointment as
Executive Director,

I witnessed the Authority’s
excellent reputation earned
throughout the State and
health care industry.  As a
bond counsel and a Deputy
Attorney General, I recognized the Authority’s
outstanding work, and I am honored to be part of
an organization with such a capable staff on such
a noble mission.  

In pursuit of that mission, staff and I have
begun to investigate new products and revisit old
policies.  I intend to keep the Authority as a fluid
entity that changes with the needs of our bor-
rowing community and its investors.  For exam-
ple, we responded to the currently less threaten-
ing pension funding environment by easing the
Authority's Pension Reporting Requirements. 

By continuously reevaluating our programs,
we will maintain a varied and contemporary
portfolio of financing and analysis opportunities
for New Jersey’s health care system.  

To do so, we have resumed the CFO Advisory
Panel program to solicit ideas on financing vehi-
cles and Authority programs that would further
assist the State’s healthcare providers. At the
time of this print, a Panel meeting has been
scheduled to discuss measures hospitals can take
to prepare for and protect themselves from ter-
rrorist attacks, as well as possible financing
vehicles the Authority can create to help hospi-
tals finance their preparedness measures.      

Internally, we’ve updated the employee
review process and other human resource proce-
dures to ensure that each employee has a clear
indication of his/her responsibilities and can
work in cooperation with other staff members.  I
must add, this was not a need-driven change, as
each member of the staff has demonstrated a
work ethic beyond their job descriptions to pro-
vide his/her best in product and service.  

I have also begun to meet with people across
the industry to introduce myself and to hear how
their respective trades could most benefit from
the Authority.  My door is open; if you have a
concern you would like to discuss or would just
like to make my acquaintance, I encourage you
to contact the Authority to arrange a meeting.

I look forward to working with the Authority,
and the health care and finance industries as a
whole, to provide low cost, efficient financing
and more for the health care organizations of
New Jersey.  §

MESSAGE FROM THE
EXECUTIVE
DIRECTOR

(continued from previous page)
COMMISSIONER
LACY TO RESIGN

Commissioner Lacy speaking in August at the sign-
ing of the charity care law S1214/A2406

(continued on page 6 )
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The Authority’s 2003 REPORT
ON ANNUAL OPERATIONS

can be found online at
http://www.state.nj.us/njhcffa.



which provides residential and outpa-
tient substance abuse treatment pro-
grams, and The New Hope Foundation,
which serves those in need of treatment
for alcoholism, drug addiction and com-
pulsive gambling.   

The bonds are enhanced by a
Commerce Bank direct pay letter of
credit, and, as a result, the issue is
expected to be rated A2/VMIG-1 by
Moody's Investors Service.  The bonds
will initially be issued in a weekly vari-
able rate mode, however, the documents
allow for a conversion.  Discovery and
New Hope entered into a guaranty
agreement with Commerce Bank to fur-
ther secure the letter of credit.

The proceeds of the bonds will be
used to construct and equip a 260-bed
facility to house two separate residential
treatment programs including common
areas such as recreational, medical,
reception and commissary facilities.
Recovery has purchased a 10-acre parcel
from the State on which Marlboro
Psychiatric Hospital was located. 

***

Also approved in October was a
contingent bond sale on behalf
of Virtua Health, Inc.

("Virtua") in a total amount not to
exceed $60,000,000.  Virtua is the parent
company of Virtua-West Jersey Health
System, which operates general acute
care hospitals in Berlin, Marlton and
Voorhees, as well as Virtua-Memorial
Hospital Burlington County, which is an
acute care hospital in Mt. Holly. 

The proceeds will be used to refi-
nance an outstanding Capital Asset Loan
and fund various new money projects
including a new ICU, expanded lobby,
cardiac catherization lab, and a new

On September 22, 2004, the
Authority closed a $50,000,000
transaction on behalf of Robert

Wood Johnson University Hospital
("RWJUH"). Based upon the letter of
credit provided by Wachovia Bank,
Moody's Investors Service rated the
bonds "Aa2/VMIG1".  

The bonds are structured as a variable
rate issue with a seven-day reset.
Wachovia Bank, the underwriter,
offered the bonds to the market at an ini-
tial rate of 1.45% based upon an expec-
tation that the Bond Market Association
index for the week would approximate
1.48%.  Wachovia offered to underwrite
at the 1.45% level, and after discussions
with RWJUH, the Authority accepted.
The bonds have a final maturity date of
July 1, 2029.

The proceeds of the RWJUH issue
will be used to fund the construction of
an approximately 56,000 square foot
expansion of The Bristol-Myers Squibb
Children's Hospital; fund the renovation
of approximately 43,000 square feet of
obstetrics space in both the Tower
Building and the 1958 Building; and,
fund the procurement of capital equip-
ment.

***

On October 28, 2004, the
Authority Members approved
two contingent bond sales.

Recovery Management Systems, Inc.
("Recovery") was approved for an
issuance in an amount not to exceed
$14.5 million.  Recovery was formed to
own and operate a facility to be used by
two non-profit organizations: Discovery,
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wing to house a 24-bed post-interven-
tional care unit at the Marlton campus;
interior renovations including labor and
delivery suites, a postpartum unit, a
neonatal and pediatric intensive care
unit, and expanded operating rooms at
the Voorhees campus; and interior reno-
vations and restoration work including
an intensive care unit, a progressive care
unit and a pulmonary and adult care unit
for the elderly at the Berlin campus.  The
proceeds will also be used for informa-
tion technology enhancements at all the
hospital campuses within the System.

The bonds will be structured as a vari-
able rate financing, secured by a
Wachovia Bank direct pay letter of cred-
it, and are expected to receive an
"Aa2/VMIG1" rating from Moody's.
Initially, the bonds will be priced in a
weekly mode, though they have the abil-
ity to be converted to a credit enhanced
fixed rate.

***

On October 28, the Authority also
approved the issuance of a $1.5
million loan to the Cerebral

Palsy Center of Bergen County, also
known as The Children's Therapy
Center. The funds were provided
through the Authority's Capital Asset
Loan Program ("CAP"), which is
designed to take advantage of bonds
issued prior to the 1986 changes in the
tax laws.  When loans under the program
are repaid, funds become available for
other health care organizations in need
of capital.  

The loan will be used to finance con-
struction of a 7,000 square foot addition
to the Center's existing facility and reno-
vate existing space. The project includes
the construction of new classrooms, the
expansion of occupational, physical and
speech therapy treatment areas, the addi-
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The Bristol-Myers Squibb Children's Hospital 
of Robert Wood Johnson University Hospital

FINANCING NOTE$

The Children’s Therapy Center

Virtua West Jersey Hospital 
in Marlton
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